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AYUSHMAN BHARAT DIGITAL MISSION 

GS 2 - Issues Relating to Development - Management of Social 
Sector - Health 

 

Why in News? 

Recently, the Cabinet approved implementation of Ayushman 
Bharat Digital Mission with a budget of ?1,600 crore for five years. 

About 

o The National Health Authority (NHA) will be the implementing 
agency.  

o The pilot of the ABDM was completed in the six Union 
Territories of Ladakh, Chandigarh, Dadra & Nagar Haveli and 
Daman & Diu, Puducherry, Andaman and Nicobar Islands and 
Lakshadweep with successful demonstration of technology 
platform developed by the NHA.  

SIGNIFICANCE 

The Central government promoted digital health solutions across 
the healthcare ecosystem which has proven to be of immense 
benefit over the years: 

https://www.nextias.com/search-tag/GS-2-112
https://www.nextias.com/search-tag/Issues-Relating-to-Development--148
https://www.nextias.com/search-tag/Management-of-Social-Sector-149
https://www.nextias.com/search-tag/Management-of-Social-Sector-149
https://www.nextias.com/search-tag/Health-150
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o Importance of technology:  

 In COVID backdrop, CoWIN, Arogya Setu and e-Sanjeevani 
demonstrated the role technology can play in enabling 
access to healthcare.  

o Linked records: 

 Citizens will be able to create their ABHA (Ayushman 
Bharat Health Account) numbers, to which their digital 
health records can be linked.  

 This will enable creation of longitudinal health records for 
individuals across various healthcare providers, and 
improve clinical decision making by healthcare providers.  

o Secure: 

 It is creating a seamless online platform through the 
provision of a wide-range of data, information and 
infrastructure services, duly leveraging open, interoperable, 
standards-based digital systems while ensuring the security, 
confidentiality and privacy of health-related personal 
information 

o Better decision making: 

 It will facilitate evidence-based decision making for effective 
public health interventions,  

o Employment generation: 

 It will catalyse innovation and generate employment across 
the healthcare ecosystem. 

 
CHALLENGES 

o Integration: There is a need to integrate such solutions for 
continuum of care and effective utilisation of resources. 

o Digital Divide: This could lead to exclusion of digitally illiterate 
and unconnected remote, hilly and tribal areas.  
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o Data Breach/Privacy issues: The lack of a data protection bill 
could lead to the misuse of data by private firms. 

o Huge requirement of skilled labours: Need for skilled 
manpower in the digital domain that are well versed with 
latest computer skills. 

o Inadequate Primary Health Care data: Lack of infrastructure 
and staff at primary level. 

o Issue of interoperability of systems built by different states & 
the central repositories. 

CONCLUSION  

 The mission is expected to improve equitable access to quality 
healthcare by encouraging use of technologies such as 
telemedicine and enabling national portability of health 
services.  

Sources: TH 
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MUNICH SECURITY CONFERENCE 
GS 2 - India & Foreign Relations 

 

Why in News? 

The latest edition of Munich Security Conference assumed 
significance as it was here that the Ukrainian President appealed 
for help ahead of the Russian invasion. 

BACKGROUND 

 The security conference set up by an anti-Hitler German has 
come a long way over the last six decades. 

 Munich gained a grim reputation during the 1973 
Olympics when the Israeli team was taken hostage by the 
Palestinian Black September group. 

https://www.nextias.com/search-tag/GS-2-112
https://www.nextias.com/search-tag/India-%26-Foreign-Relations-160
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 MSC is often remembered as the venue where the Russian 
President made his famous 2007 speech when he elaborated 
on the post-Cold War Russian security concerns and publicly 
opposed the expanding footprint of North Atlantic Treaty 
Organization (NATO) and placing of nuclear-tipped missiles in 
Eastern Europe. 

ABOUT MSC 

 The Munich Security Conference: 

 It is the world's leading forum for debating international 
security policy. 

 It is a venue for diplomatic initiatives to address the 
world's most pressing security concerns. 

 It is held annually.   

 Objectives: 

 The MSC's objective is to build trust and to contribute to 
the peaceful resolution of conflicts by sustaining a 
continuous, curated and informal dialogue within the 
international security community. 

 The primary objective of the MSC was to make sense of 
international affairs in an age when weapons of mass 
destruction had become part of the game. 

 The MSC is the world’s leading forum for debating 
international security policy. 

 The MSC conceives of its conferences as a type 
of "marketplace of ideas" where initiatives and solutions 
are developed and opinions are exchanged. 

 It provides a venue for official and non-official 
diplomatic initiatives and ideas to address the world’s 
most pressing security concerns. 

 In addition to its annual flagship conference, the MSC 
regularly convenes high-profile events on particular 
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topics and regions and publishes the Munich Security 
Report. 

 Audience: 

 Senior decision-makers as well as thought-leaders from 
around the world, including heads of state, ministers, 
leading personalities of international and non-
governmental organizations, high-ranking 
representatives of industry, media, academia, and civil 
society, come to engage in an intensive debate. 

SIGNIFICANCE OF THE CONFERENCE 

 The MSC strives to increase its geographic diversity and reach 
to include all relevant stakeholders. 

 The MSC does not only include the most urgent security 
challenges in its programs, but also draws attention to issues 
that might not yet be on the top of the security community's 
agenda. 

 The Munich Security Conference embraces a comprehensive 
definition of security, which encompasses not only traditional 
national or military security, but also takes into account 
among others the economic, environmental and human 
dimensions of security. 

 Over its sixty years of existence, the MSC would address 
the threats like terrorism, religious fanaticism, cyber warfare, 
electronic intelligence and emerge as the ultimate platform 
for policy makers to exchange ideas in a friendly atmosphere. 

 From an exclusive meeting of security experts and specialists, 
MSC emerged as a top destination of world leaders in the 
post-Cold War era. 

 The latest edition of the MSC also highlighted the 
complexities of the new powers like India and China. 
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 It transited from transatlantic conference to a worldwide 
dialogue, where new groupings like Indo-Pacific and Quad are 
being discussed. 

Source: TH 

MARKET INFRASTRUCTURE INSTITUTIONS (MII) 
GS 3 - Indian Economy & Related Issues 

 

Why In News ? 

Recently, Securities and Exchange Board of India (SEBI) noted that 
the National Stock Exchange (NSE) was a systemically 
important market infrastructure institution (MII). 

BACKGROUND  

o The National Stock Exchange (NSE), the country's largest 
equities and derivatives exchange, was fined earlier this 
month for laxity in governance pertaining to actions taken 
during the tenure of its former MD and CEO Chitra 
Ramkrishna.  

https://www.thehindu.com/news/international/munich-security-conference-where-world-leaders-brainstorm-on-peace/article65087128.ece
https://www.nextias.com/search-tag/GS-3-172
https://www.nextias.com/search-tag/Indian-Economy-%26-Related-Issues-173
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o SEBI passed a 190-page order sanctioning the NSE, Ms. 
Ramkrishna, her predecessor Ravi Narain and a former Group 
Operating Officer Anand Subramanian, whose appointment by 
Ms. Ramkrishna was the primary matter under investigation, 
and levied financial penalties on each of them.  

o However, the regulator has come under a cloud for not acting 
quickly enough on the complaints it had received against the 
NSE management and on forensic audit reports that had 
shown irregularities in Ms. Ramkrishna’s discharge of her 
professional duties. 

WHAT ARE MIIS? 

o Stock exchanges, depositories and clearing houses are 
all Market Infrastructure Institutions and constitute a key 
part of the nation's vital economic infrastructure.  

o A panel set up under the chairmanship of former RBI 
Governor Bimal Jalan — to examine issues arising from the 
ownership and governance of MIIs — in its 2010 report said: 

 The term ‘infrastructure’ would mean the 
basic, underlying framework or features of a system 

 The term ‘market infrastructure’ denotes such 
fundamental facilities and systems serving this market.  

o The primary purpose of the securities /capital market is to 
enable allocation/reallocation of capital/financial resources.” 

o  Such movement helped optimal use of money in the economy 
and fostered economic development.  

o Well-functioning MIIs, constitute “the nucleus of (the) capital 
allocation system”, are indispensable for economic 
growth and have a net positive effect on society like any 
other infrastructure institution 
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SPECIFIC INSTITUTIONS IN INDIA THAT QUALIFY AS MIIS 

o Among stock exchanges, the SEBI lists seven, including 
the BSE, the NSE, the Multi Commodity Exchange of India 
and the Metropolitan Stock Exchange of India.  

o There are two depositories — charged with the safekeeping 
of securities and enabling their trading and transfer — that 
are tagged MIIs: the Central Depository Services Ltd. and the 
National Securities Depository Ltd. 

o The regulator also lists seven clearing houses including the 
Multi Commodity Exchange Clearing Corporation. 

  Clearing houses, for their part, help validate and finalise 
securities trades and ensure that both buyers and sellers 
honour their obligations. 

WHY ARE THEY CONSIDERED TO BE SYSTEMICALLY IMPORTANT? 

o That MIIs are systemically important in India is clear from the 
phenomenal growth of these institutions in terms of market 
capitalization of listed companies, capital raised and the 
number of investor accounts with brokers and depositories 
and the value of assets held in the depositories’ account, 
as highlighted by the Jalan committee. 

o Unlike typical financial institutions, the number of stock 
exchanges, depositories and clearing corporations in an 
economy is limited due to the nature of its business, although 
they cater to the entire marketplace 

o Any failure of such an MII could lead to even bigger 
cataclysmic collapses that may result in an overall economic 
downfall that could potentially extend beyond the boundaries 
of the securities market and the country. 
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WHY ARE GOVERNANCE NORMS CRITICAL IN THE REGULATION OF 
MIIS? 

o Given the potential for a domino effect that a failure of an MII 
could have on the wider market and economy, governance 
and oversight are absolutely critical and need to be of the 
highest standards.  

o Take the example of a technical glitch at the NSE early last 
year.  

 Investors were not able to trade for about four hours. 
  t prompted the finance minister to later state that 

the loss for the country had been ‘immense’ due to the 
delay in resumption of trading on the platform and that 
switching over to another platform should have been 
seamless. 

o Role of SEBI: 
 Markets regulator SEBI later set out norms stipulating 

timelines within which an exchange has to take action if 
its technology fails, including rules for switchover to 
backup servers as part of the disaster recovery in an 
institution that enables transactions running into 
thousands of crores of rupees daily.  

 For context, the average daily turnover at the NSE in 
January this year was ?64,178 crore. 

Source:TH 
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SOCIETY FOR WORLDWIDE INTERBANK 
FINANCIAL TELECOMMUNICATION (SWIFT) 

GS 3 - Indian Economy & Related Issues 

 

Why in News? 

Europe and several other western nations are moving to exclude 
Russia from the Society for Worldwide Interbank Financial 
Telecommunication (SWIFT). 

WHAT IS SWIFT? 

o SWIFT is a messaging network used by banks and financial 
institutions globally for quick and faultless exchange of 
information pertaining to financial transactions.  

 SWIFT was founded in the 1970s, based on the ambitious 
and innovative vision of creating a global financial 
messaging service, and a common language for 
international financial messaging. 

o SWIFT does not actually move money; it operates as a 
middleman to verify information of transactions by 
providing secure financial messaging services to more than 
11,000 banks in over 200 countries. 

https://www.nextias.com/search-tag/GS-3-172
https://www.nextias.com/search-tag/Indian-Economy-%26-Related-Issues-173
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o It provides standardised and reliable communication to 
facilitate the transaction. 

o SWIFT doesn’t hold deposits.  
o Based in Belgium, it is overseen by the central banks from 

eleven industrial countries: Canada, France, Germany, Italy, 
Japan, the Netherlands, Sweden, Switzerland, the United 
Kingdom, and the United States, besides Belgium. 

 Swift delivers an average of 40 million messages a day 
that includes orders and confirmations for payments, 
trades and currency exchanges. 

o Swift would bar countries or entities only if the EU passes a 
sanction. SWIFT has 40% of its payment flows in US dollars. 

o In 2021, the SWIFT financial messaging platform had recorded 
an average of 42 million FIN messages per day.  

 The full-year figure was an 11.4% growth on a year-over-
year basis. 

HOW DOES SWIFT WORK? 

o Financial institutions connected to SWIFT use its messaging 
system to establish relationships with other banks and make 
payments.  

 The secure messaging system allows banks to honour the 
payment instructions without question, subsequently 
helping banks process high volumes of transactions at 
speed. Each year, trillions of dollars are transferred using 
the system. 

o Each participant on the platform is assigned a unique eight-
digit SWIFT code or a bank identification code (BIC).  

 If a person, say, in New York with a Citibank account, 
wants to send money to someone with an HSBC account 
in London, the payee would have to submit to his 
bank, the London-based beneficiary’s account number 
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along with the eight-digit SWIFT code of the latter's 
bank.  

 Citi would then send a SWIFT message to HSBC.  

 Once that is received and approved, the money would be 
credited to the required account. 

WHAT HAPPENS IF ONE IS EXCLUDED FROM SWIFT? 

o If a country is excluded from the most participatory financial 
facilitating platform, its foreign funding would take a hit, 
making it entirely reliant on domestic investors.  

o This is particularly troublesome when institutional 
investors are constantly seeking new markets in newer 
territories. 

o An alternative system would be cumbersome to build and 
even more difficult to integrate with an already expensive 
system.  
 
Excluded countries  

Certain Iranian banks were ousted from the system in 2018 
despite resistance from several countries in Europe.  

HOW COULD A SWIFT BAN AFFECT RUSSIA? 

o Banning Russian banks from availing SWIFT services restricts 
the country’s access to financial markets across the world.  

o Russia is heavily reliant on SWIFT due to its multibillion 
exports of hydrocarbons denominated in US dollars. The cutoff 
would terminate all international transactions, trigger 
currency volatility, and cause massive capital outflows. 

o It would make it harder for Russian companies and individuals 
to pay for imports and receive cash for exports, selling goods 
to Russia is also bound to become riskier and more 
expensive. 
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Impact on India 

o Amid sanctions on Russia, India might face interruption and 
delay in arms import. 

o Bilateral trade between India and Russia stood at $9.4 billion 
so far this fiscal year, against $8.1 billion in 2020-21. 

o India majorly imports crude oil, petroleum products, coal, 
fertilisers, gold, precious stones, and precious metals. Besides, 
Russia is also India’s biggest arms supplier. Almost 60-70% of 
its military supplies are from Russia. 

 India is procuring the S-400 air defence systems from 
Russia. It also recently signed a contract for AK-203 rifles 
with production slated to begin in India soon. 

 Sanctions on Russia could jeopardise India’s recent $375 
million BrahMos cruise missile export contract with the 
Philippines. 

Impact on Other Countries 

o A ban on Russia could make international trade more difficult 
and hurt other countries' economies. 

o European countries will not be able to receive goods – oil, gas, 
metals, and other important components of their imports. 

o Exporters would find selling goods to Russia riskier and more 
expensive. 

o The United States and Germany would stand to lose the most 
if Russia were disconnected, because US and German banks 
are the most frequent SWIFT users to communicate with 
Russian banks. 

o The EU is cautious due to its dependence on Russia for oil and 
gas. The EU relies on Russia for around 40% of gas needs. 
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Is There an Alternative to Swift? 

o Since 2014, Russia has run its own financial messaging system 
for Russian and foreign banks. 

  It has developed an alternative messaging system called 
SPFS (Financial messaging system of the Bank of Russia) 
which handles about a fifth of domestic payments. It has 
only 400 users.  

 This is a reliable and secure channel for sending 
electronic messages on financial transactions. 

CONCLUSION  

o There is some relief for the country as India and Russia 
bilateral payments are made in Indian Rupee and sometimes 
in other currencies like Euro for both imports and exports. So, 
sanctions on Russia may not have an impact on the payments. 

o The arrangement ensures that the Russian payments will be 
settled even if Russia is cut off from the SWIFT gateway. 

o But the geopolitical crisis between Russia and Ukraine spells 
trouble for India among other Asian economies. 

Source:TH 
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DUGONG CONSERVATION RESERVE 
GS 3 - Biodiversity and Environment 

 

Why in News? 

Marine biologists have welcomed the Tamil Nadu government’s 
recent decision to go ahead with the establishment of a 
conservation reserve for the elusive dugong. 

ABOUT 

o Location: Dugong conservation reserve would be established 
in the Gulf of Mannar, Palk Bay between India and Sri Lanka. 

 

 

https://www.nextias.com/search-tag/GS-3-172
https://www.nextias.com/search-tag/Biodiversity-and-Environment-236
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DUGONG  

o Also called the Sea Cow. 
o In an interesting incident, Christopher Colombus mistook 

them as sea mermaids. 
o It is a herbivorous mammal.  
o They live in groups, grazing on seagrass and coming to 

the surface to breathe. 
o LifeSpan: 70 Years or more 
o They are found in over 30 countries. (Not endemic to India) 
o In India, they are seen in the Gulf of Mannar, Gulf of Kutch, 

Palk Bay, and the Andaman and Nicobar Islands. 

 Australia has the highest Dugong population due to coral 
reefs. 

o Conservation Status: 

 IUCN Red List of Threatened Species: Vulnerable  

 CITES Appendix I 

 Wildlife Protection Act: Schedule 1 
o Threats: 

 The loss of seagrass habitats 

 Water pollution 

 Degradation of the coastal ecosystem due to 
developmental activities.  

 Accidental entanglement in fishing nets and collision with 
boats, trawlers. 

 Poached for meat 

CONSERVATION EFFORTS 

o Dugong and Seagrass GrassConservation Project: By Global 
Economic Facility & UNEP for eight nations in the Indo-
Pacific excluding India. 

o MoUs by UNEP & Conservation of Migratory Species. 



DAILY CURRENT AFFAIRS 28 FEBRUARY 2022 
www.mymentorias.com 

7293010102 

 

ISSUES ASSOCIATED 

o Verge of extinction: It is definitely a late step because 
dugongs are on the verge of extinction. 

o In the Andaman and Nicobar Islands, their population is less 
than 100. 

 There are very few left in the Gulf of Mannar. 

 In the Gulf of Kutch, there are very few sporadic records. 
o They were present in Lakshadweep but now are locally 

extinct. 
o In the case of marine reserves, the sea is a type of commons. 

 And coastal communities are highly dependent on it. 

 By designating a protected marine area, we are literally 
denying the resources to such people. 

o The main cause of mortality for dugongs is accidental 
entanglement. 

 They are marine mammals and have to surface every four 
minutes to breathe. 

 Fishermen use gill nets and dugongs get trapped and 
killed in them unintentionally. 

o Very few people have been arrested, imprisoned or 
prosecuted for poaching dugongs. 

 The enforcement of the law needs to be strengthened if 
you want to conserve the species. 

SIGNIFICANCE 

o The proposed conservation area has the highest 
concentration of dugongs in the country. 

o We have already declared dugongs as a Schedule I animal 
under the Wildlife (Protection) Act, 1972. 

 Legally, it is given the highest protection. 
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o Declaring an area as ‘protected’ means there will be no 
human interference there. 

 There may be some tribal communities dependent on 
non-timber forest produce. 

Suggestions/ Way Forward 

o Massive awareness is needed about the dugong as very few 
people know about them even in the Andamans where they 
are the state animal. 

o This could be done through incentive programmes: For 
instance, if a dugong gets captured and is released by 
fishermen, they get Rs 5,000 if they provide photo 
documentation of the act. 

o Fishing communities should also decide to shift to other 
sources of food rather than hunt dugongs for meat if they 
want their future generations to see dugongs. 

o The next step in dugong conservation is the preservation of 
the threatened seagrass ecosystem. 

o Ultimately, if there is no seagrass, dugongs will perish. 

Source: DTE 
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National Science Day 2022 
GS 3 - Science & Technology 

 

In Context  

India is celebrating National Science Day on February 28  

ABOUT  

o National Science Day, observed on February 28, marks the 
discovery of the Raman Effect, in the year 1928. 

 The Government of India designated 28 February as 
National Science Day (NSD) in 1986.  

o On this day,In the year 1928, CV Raman discovered the Raman 
Effect or Raman Scattering which defines the inelastic 
scattering of photons by the matter which means there is 
an exchange of energy and change in light’s direction. 

https://www.nextias.com/search-tag/GS-3-172
https://www.nextias.com/search-tag/Science-%26-Technology-207
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  In 1930, the scientist won a Nobel Prize for his 
discovery.  

o Across the country, people celebrate this day by arranging 
events, science fairs, quiz competitions, Science model 
exhibitions and speech competitions. 

o Theme:  Integrated Approach in science and technology for 
Sustainable Future.  

o Purpose of the Celebration: 

 To widely spread a message about the significance of 
scientific applications in the daily life of the people, 

 To display all the activities, efforts and achievements in 
the field of science for welfare of human being, 

  To discuss all the issues and implement new 
technologies for the development of the science, 

 To give an opportunity to the scientific minded citizens 
in the country, 

 To encourage the people as well as popularise Science 
and Technology. 

Raman Effect 

o Raman Effect is a change in the wavelength of light that 
occurs when a light beam is deflected by molecules.  

o When a beam of light traverses a dust-free, transparent sample 
of a chemical compound, a small fraction of the light emerges in 
directions other than that of the incident (incoming) beam.  

o Most of this scattered light is of unchanged wavelength. A 
small part, however, has wavelengths different from that of the 
incident light; its presence is a result of the Raman Effect. 

o Background  

 Raman Effect is a phenomenon in spectroscopy discovered 
by the eminent physicist Sir Chandrasekhara Venkata 
Raman in 1928.   
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 He first observed the phenomenon in 1921 during a trip to 
Europe. 

 Noticing the blue colour of the Mediterranean Sea and 
icebergs, he wanted to understand the reason behind 
the striking phenomenon.  

 He began conducting experiments with transparent ice 
blocks and the light of a mercury arc lamp. He 
recorded the change in wavelength after shining the 
light through ice cubes. 

 Although not the first person to observe the 
phenomenon, Raman was the first to publish the 
observations in 1928.  

 Russian physicists Grigory Landsberg and Leonid 
Mandelstam first observed the effect just a week 
before Raman. However, they published their 
results months after Raman. 

 This was an important discovery that paved the way 
for several future scientific developments. 

Source:FE 
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ADVANCED MEDIUM COMBAT AIRCRAFT (AMCA) 
GS 3 - Defence 

 

In Context  

India and France are close to concluding a deal, likely in the next 
couple of months, for the joint development of a 125 KN engine for 
the indigenous fifth generation Advanced Medium Combat 
Aircraft (AMCA) under development. 

The collaboration is between the Defence Research and 
Development Organisation (DRDO) and French engine maker 
Safran. 

ABOUT ADVANCED MEDIUM COMBAT AIRCRAFT (AMCA)  

o The Aeronautical Development Agency (ADA) is currently 
working on the LCA-Mk2 along with Hindustan Aeronautics 
Limited (HAL), as well as the AMCA and the Twin Engine Deck 
Based Fighter (TEDBF), for the Navy. 

o The initial design of the AMCA started way back in 2009 and 
is envisaged as a twin engine stealth aircraft with internal 

https://www.nextias.com/search-tag/GS-3-172
https://www.nextias.com/search-tag/Defence-230
https://www.nextias.com/current-affairs/11-01-2022
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weapons bay and Diverterless Supersonic Intake, which has 
been developed for the first time and for which the design is 
complete.  

o It will be a 25 tonne aircraft with an internal carriage of 
1,500 kg of payload and 5,500 kg external payload with 
6,500 kg of internal fuel. 

o The AMCA will have stealth and non-stealth configurations. 
o It would be developed in two phases — an AMCA MK1 with 

existing GE414 engine, and an AMCA Mk2 with an advanced, 
more powerful engine planned to be jointly developed 

o The manufacturing and production of the aircraft is planned 
through a Special Purpose Vehicle, which will also involve 
private industry. 

OTHER ATTEMPTS OF INDIA  

o India has in the past unsuccessfully attempted to 
indigenously design and develop a jet engine for the LCA 
under the Kaveri programme sanctioned in 1989. 

  The project, which ran for 30 years with an expenditure 
of ?2,035.56 crore, before being shelved, saw the 
development of nine full prototype engines and four 
core engines. 

o The Shakti engine, which powers the indigenous Advanced 
Light Helicopter and its later variants, is a joint development 
between Safran and HAL. 

Source:TH 
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EMPLOYEES’ PROVIDENT FUNDS (EPF) SCHEME 
GS 2 - Government Policies & Interventions 

 

In Context  

More subscribers left the Employees’ Provident Funds (EPF) 
scheme than the number of new people who joined in the past two 
years, suggested the latest numbers released by the Union 
Ministry of Statistics & Programme Implementation. 

About  

o In 2020-21, 8.55 million new subscribers were added to the 
scheme, while 9.78 million subscribers exited it.  

o The trend continued in 2021-22 (till December 2021), with 7.9 
million new subscribers and 8.18 million exits.  

 The number of members subscribing to this scheme gives 
an idea of the level of employment in the formal sector. 

https://www.nextias.com/search-tag/GS-2-112
https://www.nextias.com/search-tag/Government-Policies-%26-Interventions-137
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About Employees’ Provident Funds (EPF) scheme 

o EPF is a mandatory savings scheme under the Employees’ 
Provident Funds and Miscellaneous Provisions Act, 1952.  

o It is managed under the aegis of Employees' Provident Fund 
Organisation (EPFO). 

o It covers every establishment in which 20 or more persons 
are employed (and certain other establishments which may be 
notified by the Central Government even if they employ less 
than 20 persons each). 

o The employee has to pay a certain contribution towards the 
provident fund and the same amount is paid by the employer 
on a monthly basis.  

 At the end of retirement or during the service (under 
some circumstances), the employee gets the lump sum 
amount including the interest on PF contributed which 
gets accrued 

o The Central Board of Trustee, which is a key decision making 
body for EPFO, takes a call on the interest rates that have to 
be provided on the provident fund deposits, every year. 

  Once CBT decides an interest rate on EPF deposits for a 
fiscal year, it is sent to the Ministry of Finance for 
concurrence. 

 EPFO provides a rate of interest only after it is ratified by 
the government through the finance ministry. 

o In 2021, the interest rates on deposits were set at 8.5% and 
the rates for the current financial year will depend on the 
income projections for the year. 

Source:LM 
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NSE CO-LOCATION SCAM 
GS 3 - Indian Economy & Related Issues 

 

Why in News? 

The issue of co-location has come into the limelight once again in 
the wake of the latest order by the market’s regulator sanctioning 
former National Stock Exchange (NSE) MD and CEO over decisions 
taken by her under the alleged influence of a mysterious ‘yogi’. 

ABOUT 

o Meaning: 

 Co-location facilities are certain dedicated spaces in the 
NSE building and are extremely close to the dedicated 

https://www.nextias.com/search-tag/GS-3-172
https://www.nextias.com/search-tag/Indian-Economy-%26-Related-Issues-173
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exchange servers where algo and high-frequency traders 
can deploy their programs or systems. 

 Because the co-location facilities are so close to the 
stock exchange computers, traders who use them have 
an advantage over other traders because of the reduced 
time taken for order execution. However, institutional 
investors and brokers mostly employ co-location for their 
proprietary traders.  

o Limitation: 

 The co-location is mainly used only by institutional 
investors and brokers for their proprietary traders. 

 Retail investors have negligible presence here. 

 This preferential access allowed the algo trades of this 
member to be ahead of others in the order execution. 

IMPLICATIONS FOR INVESTORS AND TRADERS 

o Retail investors and traders do not participate in co-location 
facilities and hence are not impacted in any way by the scam. 

o NSE has changed its order execution protocol in the co-
location facility to Multicast TBT from 2014, thus plugging the 
loophole that allowed some to game the system. 

o But the entire episode raises questions about the governance 
and system lapses at the country’s premiere exchange. 

 SEBI has been bringing about a series of regulatory 
changes to address these lapses. 

Source: TH 
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DAILY QUIZ 
1) Consider the following statements regarding the credit score: 

1. The credit score is between 300 and 900 and indicates the 
credit merit of the individual who has taken a loan. 

2. A credit score is not mandatory to avail loan from Non-
Banking Financial Companies (NBFC). 

3. The credit score is calculated by the bank the customer has 
availed their loan from. 

Which of the above statement(s) is/are incorrect? 
a.  1 and 2 only 
b.  2 and 3 only 
c.  3 only 
d.  1, 2 and 3 

Answer : b 

 

2) Consider the following statements regarding the distributed 
denial-of-service DDoS attack: 

1. It disrupts the normal traffic of a targeted server or a network 
by overwhelming the target with a flood of internet traffic. 

2. DDoS attacks are achieved using only computer systems as a 
source of attack traffic. 

Which of the above statement(s) is/are correct? 
a.  1 only 
b.  2 only 
c.  Both 1 and 2 
d.  Neither 1 nor 2 

Answer : a 
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3) Consider the following statements regarding Plastic Summit: 

1. The international plastic summit takes place in Tokyo japan 
and will frame an exclusive framework, Tokyo protocol. 

2. The Tokyo protocol will work to eradicate the marine plastic 
pollution and draws funding from the UN environment 
assembly. 

Which of the above statement(s) is/are correct? 
a.  1 only 
b.  2 only 
c.  Both 1 and 2 
d.  Neither 1 nor 2 

Answer : d 
 
4) Consider the following statements regarding the Warsaw Pact: 

1. It is a collective treaty established by the USSR and its satellite 
states. 

2. According to the treaty, the USSR is responsible for the peace 
of the participating states and allows for maintenance of USSR 
military in those countries. 

3. Turkmenistan and Afghanistan are the only two Asian 
countries to join the pact. 

Which of the above statement(s) is/are incorrect? 
a.  1 only 
b.  2 only 
c.  2 and 3 only 
d.  1, 2 and 3 

Answer : c 
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5) Consider the following statements regarding Digital Lending: 

1. Digital lending is the process of verifying documents online 
and lending loans through web platforms or mobile apps. 

2. In India, digital lending is done only by the authorized banking 
institutions under the Reserve Bank of India. 

3. The interest rate for such loans is equal to the repo rate of the 
RBI. 

Which of the above statement(s) is/are correct? 
a.  1 and 2 only 
b.  3 only 
c.  1 only 
d.  1, 2 and 3 

Answer : c 

 
 
 


