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Small Finance Bank 

 

Why in news? 

The RBI has issued a Small Finance Bank (SFB) license to 
the consortium of Centrum Financial Services and Digital 
payments platform BharatPe. 
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What are SFBs? 

 Small Finance Banks is a specific segment of banking 
created by RBI with to undertake basic banking 
activities to un-served and underserved sections. 

 The draft guidelines for licensing of small banks in the 
private sector were formulated and released by RBI in 
2014. 

 Objectives - The objectives of setting up of small 
finance banks will be to further financial inclusion by 

o Provision of savings vehicles 
o Supply of credit to small business units, small 

and marginal farmers, micro and small industries 
and other unorganised sector entities, through 
high technology-low cost operations. 

 Eligible promoters include 
o Resident individuals/professionals with 10 years 

of experience in banking and finance 
o Companies and societies owned and controlled by 

residents 
o Existing NBFCs, Micro Finance Institutions and 

Local Area Banks that are owned and controlled 
by residents can opt for conversion into small 
finance banks 

 There will not be any restriction in the area of 
operations of small finance banks. 

 The minimum paid-up equity capital for small finance 
banks shall be Rs. 100 crore. 
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What is the significance of this SFB? 

 

 The RBI has issued a new bank license after a gap of 
nearly 6 years and the new SFB has been incorporated 
as ‘Unity Small Finance Bank’. 

 The assets and liabilities of Punjab and Maharashtra 
Co-operative Bank will be taken over by the new 
entity. 

 This proposal sheds light on the need for traditional 
lenders to expand their digital infrastructure. 

 For BharatPe, an SFB licence means it could expand 
its lending portfolio. 

 The lending rates offered by SFBs could be attractive 
for small merchants across the country looking to 
borrow to fulfil their working capital needs. 

  

Source: The Indian Express, RBI 
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Increase in the number of deaths of 

civilians in J&K 

 

Why in news? 

There is an increase in the number of deaths of civilians 
recently, including those of the minority community after 
terror attacks in J&K. 

What is the recent happening? 

 The dissent in the Valley with the recent 
administrative and political measures is being 
exploited to trigger communal discord and violence. 

 The recent attacks are carried out allegedly by a 
shadowy force calling itself The Resistance Front 
(TRF), termed by security forces as being set up by the 
LeT (Lashkar-e-Taiba). 

 The attacks are a major setback when the number of 
violent incidents in the Kashmir Valley was the lowest 
in 5 years. 
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What is the impact? 

 Pushed the Valley’s minority Hindu and Sikh 
communities into a state of fear. 

 Many Kashmiri Pandit and Sikh employees abstained 
from work or took leave temporarily, worried about 
their security. 

 Reminds the exodus of Kashmiri Pandits due to terror 
attacks in the early 1990s. 

What does this call for? 

 A reassurance of security from the Government for 
members of the minority communities such as the 
Pandits and the Sikhs. 

 A commitment for solidarity with the victims from the 
various political forces and civil society. 

 Initiatives by the civil society to foster communal 
amity and to mobilise people across communities 
against hatred. 

What lies ahead? 

 While the above are temporary responses, the 
dissatisfaction over the abrogation of J&K’s special 
status, its bifurcation and designation as a UT 
continues. 

 Immediate renewal of political dialogue to address 
this concern as well as the resumption of political and 
press freedoms is essential for long-standing peace. 

  

Source: The Hindu 
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Ministry of Home Affairs extending 

the jurisdiction of BSF 

What is the issue? 

The recent notification of Ministry of Home Affairs 
extending the jurisdiction of BSF along the international 
borders in three states has led to a fresh round of 
controversy involving the Centre and states. 

What is BSF? 

 Border Security Force (BSF) is a specialized centrally 
controlled force to man the International Border with 
Pakistan. 

 It is one of the five Central Armed Police Forces of the 
Union of India and is under the administrative control 
of Ministry of Home Affairs. 

 Based on the recommendations of the Committee of 
Secretaries in the wake of the 1965 War, BSF came 
into existence on 01st Dec 1965. 

 BSF has been termed as the First Line of Defence of 
Indian Territories. 

 BSF is deployed at various integrated checkposts of 
borders with Pakistan and Bangladesh and is handling 
the security issues in the famous Kartarpur Corridor. 

What is the role of BSF? 

 Peace time 
o Promote a sense of security among the people 

living in the border areas. 
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o Prevent trans-border crimes, unauthorized entry 
into or exit from the territory of India. 

o Prevent smuggling and any other illegal activity. 
 War time 

o Holding ground in less threatened sectors so long 
as the main attack does not develop in a 
particular sector 

o Protection of vital installations particularly air-
fields against enemy commandos/Para troopers 
or raids. 

o Limited aggressive action against Para military or 
irregular forces of the enemy within the overall 
plan of the Armed forces. 

o Performing special tasks connected with 
intelligence including raids. 

o Acting as guides in an area of responsibility 
where routes are known. 

o Maintenance of law and order in enemy territory 
administered under the control of the Army. 

o Guarding of prisoners of war cages. 
o Assistance in control of refugees. 
o Anti- infiltration duties in specified area. 

What is the jurisdiction of BSF? 

 The last notification of Ministry of Home Affairs in 
2014 defined the jurisdiction of the BSF. 

 It stated that the BSF could operate in the entire 
states of Nagaland, Manipur, Mizoram, Tripura and 
Meghalaya without any restrictions. 

 In Gujarat, it had jurisdiction up to a depth of 80 km 
and in Rajasthan up to 50 km. 
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 In Punjab, Assam and West Bengal, the BSF 
jurisdiction was up to a depth of 15 km. 

 Under the latest notification issued on October 11, 
2021,the  jurisdiction has been reduced from 80 km to 
50 km in Gujarat. 

 Also, in Assam, West Bengal and Punjab, the BSF 
jurisdiction has been extended from 15 km to 50 
km which is seen as an assault on federalism. 

What is the need for revision of jurisdiction? 

 Punjab -The threat perception from across the 
international borders has undergone a sea change in 
the context of recent developments in the Af-Pak 
region. 

 Radical groups of different shades are attempting to 
destabilise Punjab where there have been several 
attempts to drop weapons from drones. 

 The seizure of 3,000 kg of heroin that originated from 
Afghanistan and the killing of five army personnel in 
Surankote (Jammu and Kashmir) are the recent ones. 

 There have been probabilities for Pakistan-sponsored 
terrorist groups, particularly the Lashkar-e-Toiba and 
Jaish-e-Muhammad to renew their onslaught in the 
border states. 

 West Bengal - Illegal migrants have caused a 
democratic change in West Bengal. 

 Assam - Assam faces multiple problems of ethnic 
insurgencies, smuggling, counterfeit currency, drug 
trafficking, etc. 

 The effectiveness of State police force against the 
emerging trans-border threats is under suspicion. 
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 Hence, the Government of India decided to extend the 
jurisdiction of the BSF in three states. 

  

  

 

http://www.mymentor.com/


                              DAILY CURRENT AFFAIRS OCTOBER 16 2021                                  www.mymentor.com 
                                                                                                                                                               7293010102 

  

Does the notification hamper the role of State 
Governments? 

 Section 139 of the BSF Act empowers the members of 
the BSF to discharge certain powers and duties within 
local limits of the areas specified in the schedule. 

 The jurisdiction of the state police has neither been 
curtailed nor its powers reduced in any manner. 

 The BSF will also exercise powers of search, seizure 
and arrest against those entering India illegally in 
respect of the Passport Act 1967, Passport (Entry 
into India) Act 1920 and specified sections 
of Criminal Procedure Code. 

 The BSF would hand over the accused to the local 
police and the power to register FIR and investigate 
the case remains with the state police. 

  

Source: The Indian Express 
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'Maharatna' Status to Power Finance 
Corporation 

Infrastructure , Industrial Policy , Government Policies & 
Interventions , GS Paper - 3 

Context  

Recently, the government has accorded the 'Maharatna' 
status to state-owned Power Finance Corporation 
(PFC). 

Other related information 

 An order to this effect was issued by the Department 
of Public Enterprises, under the Ministry of 
Finance. 

 PFC has become the 11th public sector enterprise to 
get the ‘Maharatna’ status in the country and joins 
the ranks of other such companies like ONGC, Indian 
Oil Corporation, Steel Authority of India 
Limited (SAIL) and BHEL among others. 

 

Major Key Points 

 Maharatna” Status 
 

o The Maharatna dispensation was ushered in by 
the Union government for mega Central 
Public Sector Enterprises (CPSEs) to become 
global giants (introduced in 2010). 
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 CPSEs are those companies in which the direct 
holding of the Central Government or other CPSEs 
is 51% or more. 

o “Maharatna” status is granted to a 
company which has recorded more than Rs. 5,000 
crore of net profit for three consecutive years, an 
average annual turnover of Rs. 25,000 crore for three 
years or should have an average annual net worth of 
Rs. 15,000 crore for three years. It should also have 
global operations or footprints. 
 

 A CPSE should also have a Navratna status, 
be listed on an Indian stock exchange. 

 The Government has laid down criteria for 
grant of Maharatna, Navratna and Miniratna 
status to CPSEs. 

 Brief notes about Power Finance Corporation 
(PFC) 
 

o Incorporated in 1986, PFC is the largest 
infrastructure finance company dedicated to 
the power sector under the administrative control of 
the Ministry of Power. 

 What are the major Significance of the 
Recognition 
 

o Greater Financial and Operational Efficiency: 
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 PFC can invest up to Rs. 5,000 crore, or 15% 
of its net worth, in a single project apart from 
being granted enhanced powers by the 
government for undertaking mergers and 
acquisitions. 
 

 Navratna and Miniratna CPSEs can invest up to 
Rs. 1,000 crore and Rs. 500 crore, respectively. 

 The PFC Board can also structure and 
implement schemes relating to personnel and 
human resource management and training. 

o Offer Competitive Financing 
 

 Enable PFC to offer competitive financing for the 
power sector, which will go a long way in making 
available affordable & reliable ‘Power For All 
24x7’. 

o Push Government Agenda 
 

 The enhanced powers that come with Maharatna 
Status will also help PFC in pushing the 
government’s agenda of funding under 
the National Infrastructure 
Pipeline, national commitment of 40% green 
energy by 2030 and effective monitoring and 
implementation of the new revamped 
distribution sector scheme with an outlay of 
more than Rs. 3-lakh crore. 

Source: PIB 
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Flower Scorpionfish 
  

GS Paper - 3 - Conservation 

 

Context  

Recently, a fish species named Flower 
Scorpionfish (Hoplosebastes Armatus) which was only 
found in the Pacific Ocean has been discovered in 
the Indian Ocean. 

Other related information 

 The rise in the temperature of sea water due to 
global warming might have induced the migration of 
this species from different regions. 

 

Major Key Points about Scorpionfish 

 

 

o It belongs to the order of ray-finned fish that are 
also known as Scorpaeniforme. 
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 It was discovered in the Pacific Ocean off Japan 
almost a century ago in 1929. 

o Fish of the scorpionfish family are some of the most 
poisonous animals in the ocean 

o The head of the species is comparatively large and 
greater than the body. 

o The length of the species ranged from 75-127 
mm, while its body width was from 14-22 mm. 

o Scorpionfish blend in perfectly with their coral 
and rocky surroundings because of their mottled 
color patterns. 

 Habitat 
 

o Earlier, they were only found in the Pacific Ocean. 
However, its range now extends from 
the Northwest Pacific to the Indian Ocean 

 Brief notes about Scorpaeniformes 
 

o Also called mail-cheeked fish, any one of a group 
of bony fishes that are characterized by a plate of 
bone running across each cheek. 

o They are widespread throughout the oceans of 
the world. 

o They are believed to have originated in warm marine 
waters but have invaded temperate and 
even Arctic and Antarctic seas, as well as fresh 
waters of the Northern Hemisphere. 

Source: DTE 
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