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The economic reforms  
 

Paper 3: Effects Of Liberalization On The 

Economy, Changes In Industrial Policy and their 

effects on Industrial Growth 

 

 Economic reforms of 1991 

 Economic reforms of 1991 — and from time to 
time, subsequent interjections for liberalisation 
of economy and trade — have enabled some 
credible gains for the country. 

 

Benefits:  
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Foreign exchange reserves (over $600 billion), 
sustained manufacturing contribution in GDP, 
increased share in global exports (from 0.6% in 
the 1990s to 1.8%), robust software exports, 
and sustained economic growth in the range of 
6%-8% are clear indicators of its success. 

Limits 

Primary drivers of the economy — human 
capital, technology readiness, productivity, 
disposable income, capital expenditure, 
process innovation in setting up businesses, 
and institutional capacity — have not got 
enough recognition. 

How it affect Indian economy 

1) Lack of Human resource capital formation 

 The human resource capital (HRC) formation, 
a good determinant of labour productivity, has 
been missing over the entire period of reforms. 

 The HRC rank for India stands at 103; Sri 
Lanka is at 70, China at 34, and South Korea at 
27, as brought out by the Global Human 
Capital Report, 2017. 
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 Factors responsible for low HRC: The lack of 
quality education, low skilled manpower, and 
inadequacies in basic health care have resulted 
in low HRC. 

2) Low disposable income 

 The World Bank database on GDP for 2019 
indicates the low per capita GDP in India, 
at $2,104 (at $6,997 in PPP terms, ranked 
125th globally) against the world average of 
$11,429 (at $17,678 in PPP terms). 

 Low per capita GDP has direct links to low per 
capita family income. 

 Low wages: The report by Deloitte (Global 
Manufacturing Competitiveness Index in 
2016) reflects that the hourly wages in India 
have been $1.7; they are $38, $24, $20.7, and 
$3.3 for the United States, Japan, South Korea, 
and China, respectively. 

 Low wages have a direct bearing on the 
disposable income of families, affecting 
demand. 
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3) Low R&D expenditure 

 India’s research and development expenditure 
stand at 0.8% of GDP, for other fast-emerging 
economies such as South Korea, it is (4.5%), 
China (2.1%), and Taiwan (3.3%). 

 Reduced technology readiness: This low 
expenditure is resulting in lower capacity for 
innovation in technologies and reduced 
‘technology readiness’, especially for 
manufacturing. 

4) Low labour productivity: Result of low HRC 

and lack of technology readiness 

 The lack of HRC and low technology readiness 
have impacted labour productivity adversely. 

 World Bank publication of 2018 indicates that 
India’s labour productivity in manufacturing 
is less than 10% of the advanced 
economies including Germany and South 
Korea, and is about 40% of China. 

 Low productivity has unfavourable 
consequences for competitiveness, 
manufacturing growth, exports and economic 
growth. 
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5) Long time and more cost in setting up a 

business 

 There are difficulties in acquiring land for 
businesses, inefficient utilization of economic 
infrastructure, and in providing business 
services. 

 This results in a long time and more cost in 
setting up enterprises, resulting in a loss of 
creative energy of entrepreneurs. 

What kinds of steps can be done 

 Investment in human capital and 
technology: First, to attract large investment in 
manufacturing and advanced services, at a 
basic level, investment in human capital and 
technology is a prerequisite. 

 Technology readiness: The reports by 
McKinsey and the World Economic Forum on 
advanced manufacturing suggest that Industry 
4.0 will be defined by new technologies such as 
robotics, 3-D printing, artificial intelligence (AI), 
the Internet of things (IoT), etc. 
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 Consequently, efforts for technology 
readiness are very essential to stay 
competitive. 

 It demands enhancing public research and 
development expenditure to 2% of GDP over 
the next three years. 

 Strategies to enhance per capita 
income: There is a need to work on strategies 
to enhance per capita income by more wages 
for workers through higher skills and 
enhancing minimum wages, besides 
improving the social security net. 

 Promote business-centric approach: Using 
insights from the work of Nobel laureate (1993) 
Douglass C. North, it is necessary to build 
the capacity of public institutions to create a 
good environment for business and 
industry. 

 Policy reforms should lay an emphasis on 
process innovation and promote a business-
centric approach to create a friendly ecosystem 
and for efficient internal supply chain 
management to integrate with the global 
supply chain. 
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 Innovative nature in public 
policymaking: The future of the economy 
should be particularly viewed in the backdrop of 
a significant and irreversible shift in terms 
of reliance on the global supply chain as a 
result of the knowledge-intensive nature of 
businesses and exponential effects caused by 
advanced technologies under Industry 4.0, 
since the 2010s. 

 Therefore, the strategies adopted since the 
1990s till now may not ensure adequate returns 
and call for innovative approaches in public 
policymaking. 

Source:The Hindu 
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G20 Summit 
 

 Paper 2: Bilateral, Regional and Global 

Groupings and agreements involving India 

 

 

Why in news 

The government has appointed a union minister 

as Sherpa for the G20 summit. 

Who is a Sherpa  

 A sherpa is the personal representative of a 
head of state or government who prepares an 
international summit, particularly the annual G7 
and G20 summits. 
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 Between the G7 summits there are multiple 
sherpa conferences where possible 
agreements are laid out. 

 This reduces the amount of time and resources 
required at the negotiations of the heads of 
state at the final summit. 

 The name sherpa—without further context—
refers to sherpas for the G7 summit, but the 
designation can be extended to different regular 
conferences where the participation of the head 
of state is required. 

 The sherpa is generally quite influential, 
although they do not have the authority to make 
a final decision about any given agreement. 

 The name is derived from the Sherpa people, a 
Nepalese ethnic group, who serve as guides 
and porters in the Himalayas, a reference to the 
fact that the sherpa clears the way for a head of 
state at a major summit. 

 G20 

 Formed in 1999, the G20 is an international 
forum of the governments and central bank 
governors from 20 major economies. 
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 Collectively, the G20 economies account for 
around 85 percent of the Gross World Product 
(GWP), 80 percent of world trade. 

 To tackle the problems or address issues that 
plague the world, the heads of governments of 
the G20 nations periodically participate in 
summits. 

 In addition to it, the group also hosts separate 
meetings of the finance ministers and foreign 
ministers. 

 The G20 has no permanent staff of its own and 
its chairmanship rotates annually between 
nations divided into regional groupings. 

Aims and objectives 

 The Group was formed with the aim of studying, 
reviewing, and promoting high-level discussion 
of policy issues pertaining to the promotion of 
international financial stability. 

 The forum aims to pre-empt the balance of 
payments problems and turmoil on financial 
markets by improved coordination of monetary, 
fiscal, and financial policies. 

 It seeks to address issues that go beyond the 
responsibilities of any one organization. 
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Members of G20 

The members of the G20 consist of 19 
individual countries plus the European Union 
(EU). 

 The 19 member countries of the forum are 
Argentina, Australia, Brazil, Canada, China, 
France, Germany, India, Indonesia, Italy, 
Japan, Mexico, Russia, Saudi Arabia, South 
Africa, South Korea, Turkey, United Kingdom 
and the United States. 

 The European Union is represented by the 
European Commission and by the European 
Central Bank. 

Its significance 

 G20 is a major international grouping that 
brings together 19 of the world’s major 
economies and the European Union. 

 Its members account for more than 80% of 
global GDP, 75% of trade and 60% of 
population. 
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India and G20 

 India has been a member of the G20 since its 
inception in 1999. 

Source:The Hindu 

 

Shikshak Parv 2021 

Paper ll:Government policies and 

interventions,Education 
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Major initiatives 

1)Indian Sign Language Dictionary: 
 

 It was launched for the Children and 
persons with hearing impairments. It has 
10,000 words in it. 

2)Talking Books: 
 

 These are audiobooks for the visually 
impaired. 

3)School Quality Assessment and 
Accreditation Framework (SQAA): 
 

 SQAA is a quality initiative proposed by 
the Central Board of Secondary 
Education (CBSE) to provide global 
parameters of attainment as standards in 
schools affiliated to it. 

 It would address the deficiency of the 
absence of a common scientific 
framework for dimensions like curricula, 
pedagogy, assessment, infrastructure, 
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inclusive practices and governance 
process. 

4)NISHTHA Teachers' Training programme 
for NIPUN Bharat: 
 

 National Initiative for School Heads’ and 
Teachers’ Holistic Advancement 
(NISHTHA) is a capacity building 
programme for improving the quality of 
school education through integrated 
teacher training. 

 NIPUN (National Initiative for Proficiency 
in Reading with Understanding and 
Numeracy) Bharat Scheme was launched 
to create an enabling environment to 
ensure universal acquisition of 
foundational literacy and numeracy, so 
that every child achieves the desired 
learning competencies in reading, writing 
and numeracy by the end of Grade 3, by 
2026-27. 

5)Vidyanjali 2.0 Portal: 
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 For facilitating education volunteers, donors 
and CSR (Corporate Social 
Responsibility) contributors for school 
development. 
 

 Vidyanjali Scheme is one of the 
innovative schemes that focus towards 
the improvement of literacy by 
offering volunteer teachers in 
government schools. It was launched in 
2017. 

Source:The Indian Express 
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National Commission for Women 

(NCW) : a rise of 46% in complaints of 

crimes against women 

Paper ll:Issues related Women 

 

 

 

What is National Commission for Women 

 NCW was set up as a statutory body in 
January 1992 under the National 
Commission for Women Act, 1990. Its 
mission is to strive towards enabling 
women to achieve equality and equal 
participation in all spheres of life. 

 In October 2020, the Supreme Court said 
that crimes against women continued in 
a never-ending cycle in India. 

 
 
 

Violence against Women: 
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 The United Nations defines violence against 
women as "any act of gender-based 
violence that results in, or is likely to result 
in, physical, sexual, or mental harm or 
suffering to women, including threats of 
such acts, coercion or arbitrary deprivation of 
liberty, whether occurring in public or in 
private life." 

 Violence against women is a social, 
economic, developmental, legal, 
educational, human right, and health 
(physical and mental) issue. 

 Since the outbreak of Covid-19, emerging 
data and reports from those on the front lines, 
have shown that all types of violence against 
women and girls, particularly domestic 
violence, has intensified. 

Reasons: 

 Gender Disparity is one of the deep 
rooted cause of violence against 
women that put women at risk of 
several forms of violence. 

 Non-Retaliation, Absence of 
laws addressing their rights 
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comprehensively and Ignorance of 
the existing statutes. 

 Societal attitude, stigma and 
conditioning also made women 
vulnerable to domestic violence and 
these are the main factors for under-
reporting of cases. 

 

Impact: 
 

 The adverse psychological, sexual 
and reproductive health 
consequences of violence against 
women and girls affect women at all 
stages of their life. 

 For example, early-set educational 
disadvantages not only represent the 
primary obstacle to universal schooling 
and the right to education for girls; 
down the line they are also to blame 
for restricting access to higher 
education and even translate 
into limited opportunities for women 
in the labour market. 
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 Major Global Initiatives: 
 

 The Spotlight 
Initiative: The European Union 
(EU) and the United Nations 
(UN) have embarked on a new, global, 
multi-year initiative focused on 
eliminating all forms of Violence 
Against Women and Girls (VAWG). 
 

 It is so named as it brings focused 
attention to this issue, moving it 
into the spotlight and placing it at 
the centre of efforts to achieve 
gender equality and women's 
empowerment. 

 International Day for the Elimination 
of Violence against Women-
25th November. 

 UN Women is the United 
Nations entity dedicated to gender 
equality and the empowerment of 
women. 
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Indian Initiatives: 

1)Constitutional Safeguards: 
 

 Fundamental Rights: 
 

 It guarantees all Indians 
the right to equality (Article 
14), no discrimination by the 
State on the basis of 
gender (Article 15(1)) and 
special provisions to be made 
by the State in favour of 
women (Article 15(3)). 

 Fundamental Duties: 
 

 It ensures that practices 
derogatory to the dignity of 
women are prohibited 
under Article 51 (A). 

2)Legislative Framework: 
 

 Protection of Women from 
Domestic Violence Act, 2005 
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 The Dowry Prohibition Act, 1961 

 The Sexual Harassment of 
Women at Workplace 
(Prevention, Prohibition, and 
Redressal) Act, 2013 

 The Protection of Children from 
Sexual Offences (POCSO), 2012 

Source:The Indian Express 
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Unmanned Aerial Vehicle 

Paper ll:Bilateral grouping and 
Agreements 

 

 

Why in news 

India and the US have signed a Project 

Agreement (PA) to jointly develop an Air-

launched Unmanned Aerial Vehicle (ALUAV) 

or drones that can be launched from an 

aircraft. 

What  Project Agreement says 
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o Aim: It aims towards design, development, 
demonstration, testing and evaluation of 
systems to co-develop an ALUAV 
prototype. 
 

 The PA for the ALUAV fell under 
the Research, Development, Testing 
and Evaluation Memorandum of 
Agreement between MoD and US DoD. 
 

 It was first signed in January 2006 and 
renewed in January 2015. 

o Indian Participants: The PA outlines the 
collaboration between Air Force Research 
Laboratory, Indian Air Force, 
and Defence Research and Development 
Organisation (DRDO). 

o Execution: The Aeronautical 
Development Establishment at the 
DRDO and the Aerospace Systems 
Directorate at the Air Force Research 
Laboratory, along with the Indian and US 
Air Forces are the principal organisations 
for the execution of the PA. 
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o Significance: It was a significant step 
towards deepening defence technology 
collaboration between the two nations 
through co-development of defence 
equipment. 
 

 It could in the future lead to joint 
manufacture of artificial intelligence-
enabled drone swarms capable of 
being launched from aircraft to 
overwhelm an adversary’s air defence 
systems. 

 

What is Defence Trade and Technology 
Initiative (DTTI): 
 

o Formation: The DTTI was 
announced in 2012 as an ambitious 
initiative for co-production and co-
development of military systems but 
has never really taken off despite 
several efforts. 

o Aim:To strengthen the US and 
India’s defence industrial base by 
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moving away from the traditional 
“buyer-seller” dynamic toward a more 
collaborative approach. 
 

 This would be through exploring 
new areas of technological 
collaboration through co-
development and co-production. 

o Projects: The projects under DTTI 
have been identified as the near, 
medium and long term projects. 
 

 The near-term projects included 
so far are Air-launched Small 
Unmanned Systems (drone 
swarms), LightWeight Small Arms 
Technology and Intelligence-
Surveillance-Targeting & 
Reconnaissance (ISTAR) systems. 

 The medium-term 
projects identified are Maritime 
Domain Awareness Solution and 
Virtual Augmented Mixed Reality 
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for Aircraft Maintenance or 
VAMRAM. 

 The two long term projects are 
Terrain Shaping Obstacle (lethal 
munitions) and anti-drone 
technology called Counter-UAS, 
Rocket, Artillery & Mortar 
(CURAM) system for the Indian 
Army. 

o Joint Working Group: Under the 
DTTI, Joint Working Groups on land, 
naval, air, and aircraft carrier 
technologies have been established for 
focus on mutually agreed projects in 
respective domains. 

 

Major Agreements between India and US 

 The Basic Exchange and Cooperation 
Agreement (BECA) largely pertains to 
geospatial intelligence, and sharing 
information on maps and satellite images for 
defence. 
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o It was signed between India and the US in 
2020. 

 The Communication Compatibility and 
Security Agreement (COMCASA) was 
signed in 2018. 
 

o It aims to facilitate communication between 
the weapons platforms of the two armed 
forces. 

 The Logistics Exchange Memorandum of 
Agreement (LEMOA) was signed a full 14 
years later in 2016. 
 

o It aims to provide mutual logistics support 
around the world. 

 The General Security of Military 
Information Agreement (GSOMIA) was 
signed by the government in 2002. 
 

o It aims to protect the military information 
shared by the US. 

Source:The Hindu 
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