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Authority 

 

Context  

NFRA will be headless from October 1 if the government in 
the next two days does not announce either a successor or 
another term to the incumbent Chairman. 

 



What is NFRA? 

 The NFRA is a national regulator for auditors  set up 
under the Companies Act, 2013. 

 It was set up specifically to investigate the role of 
auditors in frauds in listed and large public interest 
entities. 

 It came into being in late-2018 in the wake of the 
IL&FS financial scandal. 

 Composition - NFRA will have a chairperson who 
will be appointed by the Central Government and a 
maximum of 15 members. 

 Role of NFRA 
1. Make recommendations on the foundation and 

laying down of accounting and auditing policies 
and standards 

2. Monitor and enforce the compliance of the 
accounting standards and auditing standards 

3. Oversee the quality of service of professionals and 
suggest measures required for improvement in 
the quality of service 

 Powers of NFRA 
1. To investigate the matters of professional or 

other misconduct committed by a prescribed 
class of CA firms or CAs 

2. The same powers as a Civil Court under the Code 
of Criminal Procedure, in specific matters. 

3. the power to impose penalty and debar a 
member/firm from practice as a member of ICAI 

 Previously, only the Institute of Chartered 
Accountants of India (ICAI) can bar chartered 



accountants from being appointed as auditors for a 
company. 

 Also, Securities and Exchange Board of India (SEBI) 
was permitted to bar CAs from auditing listed 
companies. 

What were the actions taken by NFRA in the past 3 
years? 

 The three Audit Quality Reports (AQR) that NFRA has 
produced since 2018 called out the sub-standard audit 
practices followed by well-known audit firms. 

 This was the first time in the country that audit 
practices were put under the scanner with such 
serious intent and analysed in such great depth. 

 NFRA has recently found errors in KIOCL Ltd's 
financial statements pertaining to the fiscal year 2019-
20. 

What are the challenges in effective functioning of 
NFRA? 

 Apart from Chairman, there is just one whole-time 
director on the board, and three part-time directors 
who are nominees of ICAI. 

 The ICAI opposed the NFRA even before it was 
notified and also now after NFRA’s AQRs that 
highlighted ICAI’s ineffective regulation. 

 Conflict of interest between Auditing and Assurance 
Standards Board (AASB) of ICAI and the Quality 
Review Board (QRB) of NFRA is an issue. 

 



How to address these challenges? 

 It is the government’s responsibility to ensure its 
independence and autonomy — functional, financial 
and administrative. 

 The government should streamline regulations under 
Section 132 of the Companies Act to increase the 
effectiveness of NFRA. 

 NFRA needs an independent head who is not an ex or 
present office-bearer of ICAI. 

 With greater participation of retail investors in the 
stock market and increasing shareholder activism, a 
strong and autonomous regulator is the need of the 
hour. 

  

Source: The Hindu Businessline 
 

 

 

 

 

 

 



Tackling the Maoists 

 

 

Context  

According to the data provided by Ministry of Home 
Affairs, the geographical influence of Maoists has 
contracted from 96 districts in 10 States to 41 districts in 
2010. 

How has the CPI (M) evolved? 

 The People’s War Group and the Maoist Communist 
Centre of India merged into the CPI (Maoist) in 2004. 

 It managed to consolidate its presence across “Red 
Corridor” spanning across the central and north-
central India, marked by rural deprivation. 



 The CPI (Maoist) has sought to project itself as a 
revolutionary political movement that sought to 
rebuild after the failures of the earlier Naxalite 
movement. 

 Rather than focussing on socio-economic struggles, 
Maoists relied on waging a military battle against the 
state to capture power resulting in militarisation of 
these areas. 

 It led to repression of tribal people both by state 
actions such as creation of Salwa Judum (disbanded 
by judicial order) and Maoist authoritarianism. 

How Red Corridor region is classified? 

 The Red Corridor area is the area under the influence 
of Left Wing Extremists (LWE) or Maoists. 

 It is spread across 10 states — Andhra Pradesh, Bihar, 
Chhattisgarh, Jharkhand, Madhya Pradesh, Odisha, 
Telangana, Uttar Pradesh, West Bengal and some 
northern fringes of Tamil Nadu 

 These Maoist-affected areas were first classified in 
2006. 

 The districts were assessed on parameters like – 

1. Violence profile, 

2. The kind of logistical and other support 
provided to maoist cadres 

What are the governments’ measures? 

 The governments of the states deployed additional 
resources and are trying their best to check Maoists’ 
expansion. 



 A number of awareness campaigns were organised in 
remote areas which are most vulnerable to Maoist 
influence. 

 Arrangements for villagers’ training were made and 
government employment for hundreds was facilitated. 

 Financial aid of around Rs.30 crore annually is given 
to the districts for various developmental works. 

 Road Connectivity Project for Left Wing Extremism 
(LWE) Affected Areas has been undertaken by the 
government. 

 After the killing of 25 CRPF personnel in Sukuma 
district of Chhattisgarh in 2017, “SAMADHAN 
doctrine” has been formulated to counter naxalism. 

 Fortified Police Station Scheme was launched by the 
central government in 10 States to enhance the 
security of police personnels. 

 Under the Special Infrastructure Scheme, around 
120croreswas given to strengthen the special forces. 

 The Home Ministry has provided support to security 
forces for other facilities such as Helicopters, UAVs 
etc. 

 The Maoist insurgency still has potency in South 
Bastar in Chhattisgarh, Andhra-Odisha border and in 
some districts in Jharkhand. 

What are the effects of Left wing extremism 
(LWE)? 

 Frequent skirmishes have affected the security forces. 
 It has left many tribal civilians caught in the crossfire. 
 Human rights’ violations were reported in naxal prone 

areas. 



 It has added to the alienation among the poor in these 
areas. 

 It also has its effect on the government exchequer. 
 LWE widened the backwardness in terms of social 

and economic development. 
 It affected the democratic setup by hindering the 

elections. 

How can the issue be tackled? 

 Empowerment of tribal people and civil society 
activists to promote peace in these areas. 

 Expansion of welfare and rights paradigms to limit 
the movement. 

 Surrendered LWE cadre should be used for 
intelligence collection to the maximum possible. 

 The trade in minor forest produce needs a closer look 
in Maoist-affected areas to break the contractor-
Maoist nexus. 

 Hence, the country’s best weapon against ultras is 
extending the welfare state to areas it hasn’t quite 
reached. 

  

Source: The Hindu 
 

 

 

 



Punjab’s case of desertification 

 

 

What is the issue? 

Series of reports on water table depletion predicted that 
Punjab will turn into a desert in 25 years. 

What were the reports? 

 The Punjab Vidhan Sabha committee has said that the 
state will turn into a desert in the next 25 years if the 
present trend of drawing water from underground 
aquifers continues. 

 The State of the World Report, 1998 published by 
Washington-based World Watch Institute (WWI) said 
that Punjab’s aquifers could be depleted by 2025. 

What were the reasons cited for desertification? 

 Drawing more water than is being replenished 



 Use of tubewell or submersible pumps for extraction 
of groundwater 

 faulty cropping pattern such as predominant 
cultivation of water guzzling paddy especially with the 
advent of Green Revolution 

 The rate of water extraction in Punjab is 1.66 times 
against the rate of replenishment. 

 Puddling (tillage of paddy field in a flooded condition) 
has created a thick hard layer on the agricultural 
fields, disturbing the recharging system and creating 
flash floods. 

How to explain the two 25-year predictions? 

 Out of 138 blocks in Punjab, 109 have already gone 
into the ‘dark’ or over-exploited zone, which means 
groundwater extraction is more than 100 per cent 
here. 

 Paddy takes at least 4,000 liters water to grow one kg 
of rice, estimating that the remaining half of Punjab 
will also slip into the dark zone in the coming 25 to 27 
years. 

 Already upper aquifers have been dries and this could 
happen to deep aquifers too, and then Punjab will be 
like another Rajasthan. 

 Farmers must be incentivised to choose cropping 
patterns that require less water, and go for drip 
irrigation or other water management mechanisms. 

Source: The Indian Express 
 

 



EC Seeks Deregistration of Inactive 
Political Parties 

Constitutional Bodies - Transparency & Accountability 

 

Why in News 

Recently, the Election Commission of India 
(ECI) has notified the updated list of registered political 
parties, seeking deregistration of parties which do 
not contest elections, also it raised concerns over 
misuse of income tax exemption law. 
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Key Points 

 About: 
 

o There are over two thousands registered 
unrecognised parties, and the EC has sought the 
power to deregister (Cancel 
registration) inactive parties over fears of such 
entities misusing income tax exemption law. 

o ECI also pushes for a wide range of electoral 
reforms to usher in digitisation, removing 
duplication of voters and enabling remote 
voting for Non-Resident Indians (NRIs), 
even migrant workers within the country. 

 Power of Deregistration: 
 

o The ECI is not empowered to de-register 
parties on the grounds of violating the Constitution 
or breaching the undertaking given to it at the time of 
registration. 

o ECI has the power to register parties under 
the Representation of the People Act,(RPA) 
1951, but it does not have the power to deregister 
parties that are inactive. 

o A party can only be de-registered if its 
registration was obtained by fraud; if it 
is declared illegal by the Central Government; or if 
a party amends its internal Constitution and 
notifies the ECI that it can no longer abide by the 
Indian Constitution. 

https://www.drishtiias.com/daily-updates/daily-news-editorials/challenges-of-digitisation-and-way-forward
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 Related Concern: 
 

o It is suspected that several unrecognised parties 
may be engaged in money laundering, given the 
income tax exemptions they enjoy. 
 

 The Association of Democratic reforms, a 
watchdog NGO on electoral issues, has reported 
that the number of registered unrecognised 
political parties has increased twofold in the last 
10 years. 

o Section 13A of the Income Tax Act, 1961 has 
given 100% exemption to political parties on 
its income from house property, income from other 
sources, capital gains and voluntary contributions 
received from any person however, subject to certain 
conditions. 

 Other Challenges for ECI: 
 

o Undefined Scope of Powers: 
 

 There exists a considerable amount 
of confusion about the extent and nature of 
the powers which are available to the ECI in 
enforcing the Model Code of Conduct 
(MCC) and other decisions related to elections. 

 The code does not say what the ECI can do; it 
contains only guidelines for the candidates, 
political parties, and the governments. 

https://www.drishtiias.com/loksabha-rajyasabha-discussions/policy-watch-direct-tax-code
https://www.drishtiias.com/daily-updates/daily-news-analysis/model-code-of-conduct-ec
https://www.drishtiias.com/daily-updates/daily-news-analysis/model-code-of-conduct-ec


o No Legal Backing of MCC: 
 

 MCC is framed on the basis of a consensus among 
political parties, it has not been given any legal 
backing. 

 However, it does not have statutory value, and it is 
enforced only by the moral and constitutional 
authority of the EC. 

o Transfer of Officials: 
 

 One of the major concerns is the abrupt transfer of 
senior officials working under State governments 
by an order of the commission. 

 The transfer of officials is governed by rules 
made under Article 309 of the 
Constitution which cannot be bypassed by 
the ECI under the purported exercise of the 
power conferred by Article 324. 

o Conflict With the Law: 
 

 According to the MCC, Ministers cannot announce 
any financial grants in any form, make any 
promise of construction of roads, provision of 
drinking water facilities, etc or make any ad hoc 
appointments in the government. 

 However, section 123 (2)(b) of the RPA, 
1951 says that the declaration of a public policy or 
the exercise of a legal right will not be regarded as 



interfering with the free exercise of the electoral 
right. 

o Lack of Enforceability: 
 

 The EC does not have the power to 
disqualify candidates who commit electoral 
malpractices. At best, it may direct the registration 
of a case. 
 

 In the 2019 general election, ECI admitted to 
the Supreme Court that it was 
“toothless”, and did not have enough 
powers to deal with inflammatory or 
divisive speeches in the election campaign. 

Way Forward 

 The role played by the ECI has bestowed a very high 
level of confidence in the minds of Indian citizens in 
ensuring the purity of the elected legislative bodies in 
the country. 

 However, the grey areas in the legal sphere must 
be rectified, so that ECI can ensure the proper 
functioning of the democracy via free and fair 
election. 

 It is time that instead of mere rhetoric over 
independence of the EC some substantial change is 
brought forward for protection of the 
constitutional body. 



 Additionally, the Commission has to reinvent its 
approach so that the bedrock of democracy doesn’t 
shake at its foundations. 

Source: TH 

 

Ayushman Bharat Digital Mission 

GS Paper - 2 - GS Paper - 3 , Government Policies & 
Interventions , Central Sector Schemes , Health , Human 

Resource 
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Why in News 

Recently, the Ayushman Bharat Digital Mission was 
launched by the Prime Minister through a video 
conference. 

 The nationwide rollout of the project coincides with 
the National Health Authority (NHA) celebrating 
the third anniversary of Ayushman Bharat Pradhan 
Mantri Jan Arogya Yojana (AB PM-JAY). 

 Ayushman Bharat is a flagship scheme of India 
which was launched as recommended by the National 
Health Policy 2017, to achieve the vision 
of Universal Health Coverage (UHC). 

Key Points 

 About: 
 

o It aims to provide digital health IDs for all Indian 
citizens to help hospitals, insurance firms, and 
citizens access health records electronically when 
required. 

o The pilot project of the Mission had been 
announced by the Prime Minister from the ramparts 
of the Red Fort on 15th August 2020. 
 

 The project is being implemented in the pilot 
phase in six States & Union Territories. 

https://www.drishtiias.com/daily-updates/daily-news-analysis/ayushman-bharat-pradhan-mantri-jan-arogya-yojana-ab-pm-jay
https://www.drishtiias.com/daily-updates/daily-news-analysis/ayushman-bharat-pradhan-mantri-jan-arogya-yojana-ab-pm-jay
https://www.drishtiias.com/daily-updates/daily-news-editorials/universal-health-coverage-1


 Features of the Mission: 
 

o Health ID: 
 

 It will be issued for every citizen that will also 
work as their health account. This health 
account will contain details of every test, every 
disease, the doctors visited, the medicines taken 
and the diagnosis. 

 Health ID is free of cost, voluntary. It will help 
in doing analysis of health data and lead to better 
planning, budgeting and implementation for 
health programs. 

o Healthcare Facilities & Professionals’ 
Registry: 
 

 The other major component of the programme is 
creating a Healthcare Professionals’ Registry 
(HPR) and Healthcare Facilities Registry 
(HFR), allowing easy electronic access to medical 
professionals and health infrastructure. 

 The HPR will be a comprehensive repository of all 
healthcare professionals involved in delivering 
healthcare services across both modern and 
traditional systems of medicine. 

 The HFR database will have records of all the 
country’s health facilities. 

o Ayushman Bharat Digital Mission Sandbox: 
 



 The Sandbox, created as a part of the mission, will 
act as a framework for technology and 
product testing that will help organisations, 
including private players intending to be a part of 
the national digital health ecosystem become 
a Health Information Provider or Health 
Information User or efficiently link with 
building blocks of Ayushman Bharat Digital 
Mission. 

 Implementing Agency: 
 

o National Health Authority (NHA) under the 
Ministry of Health and Family Welfare. 

 Expected Benefits: 
 

o Ensure ease of doing business for doctors and 
hospitals and healthcare service providers. 

o Enable access and exchange of longitudinal 
health records of citizens with their consent. 

o Create integration within the digital health 
ecosystem, similar to the role played by 
the Unified Payments Interface (UPI) in 
revolutionising payments. 

 Concerns: 
 

o The lack of a data protection bill could lead to 
the misuse of data by private firms and bad actors. 

https://www.drishtiias.com/daily-updates/daily-news-analysis/steps-to-boost-ease-of-doing-business
https://www.drishtiias.com/daily-updates/daily-news-analysis/upi-transactions


o Exclusion of citizens and denied healthcare 
due to faults in the system are also a cause of 
concern. 

 

Way Forward 

 The NDHM still does not recognize Health as a 
justiciable right. There should be a push draft at 
making health a right, as prescribed in the 
draft National Health Policy, 2015. 

 In addition, the failure of a similar National Health 
Service (NHS) in the United Kingdom must be learnt 
from and the technical and implementation-related 
deficiencies must be proactively addressed prior to 
launching the mission on a pan India scale. 

 The standardisation of NDHM architecture across the 
country will need to find ways to accommodate state-
specific rules. It also needs to be in sync with 
government schemes like Ayushman Bharat Yojana 
and other IT-enabled schemes like Reproductive 
Child Health Care and NIKSHAY etc. 

Source: TH 
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